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• In 2016, the US SIF Foundation identified 413 alternative funds, with a combined total of $206 billion in assets under 

management, that incorporate ESG criteria, as shown in the table below.  They include social venture capital (VC) funds, 

double- and triple-bottom-line private equity funds, hedge funds, and property funds and real estate investment trusts (REITs). 

Due to the opaque nature of the alternative investment space, this figure is probably an undercount.

• Many of the private equity funds focus on themes such as clean technology and social enterprise, while a large share of the  

property funds focus on green building and smart growth. 

What the Trends Report measures

The 2016 Trends Report is a snapshot of US-domiciled 

assets engaged in sustainable, responsible and impact 

(SRI) strategies at year-end 2015. The report measures 

two SRI strategies: (1) ESG incorporation, and (2) Filing 

shareholder resolutions on ESG issues.
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2016; SRI assets represent nearly 22% of $40.3 trillion in assets under 

professional management tracked by Cerulli Associates at year-end 2015.

33% growth over the past two years, and a 14-fold 

increase since 1995

• SRI investing continues to expand—now accounting 

for more than one out of every five dollars under 

professional management in the United States. 

• The total US-domiciled assets under management 

using SRI strategies grew to $8.72 trillion at the start of 

2016, an increase of 33% since 2014. 

Sustainable, Responsible and Impact Investing 

in the United States 1995-2016

Snapshot of US Sustainable, Responsible and Impact Investing 

Continued on the next page

Significant Findings for Alternatives Managers

2016 Trends Report: 

Highlights for Alternatives Managers



• Environmental issues are especially pronounced among the ESG issues that alternative fund managers consider: 354 funds 

with $197 billion in assets under management were affected in 2016. Clean technology, climate change, green building, 

natural resources and sustainable agriculture, and pollution/toxics were criteria used by more than 100 distinct alternative 

investment funds. 

• A smaller number of funds—237 funds with $162 billion in assets—consider social issues, including 40 funds that consider 

labor issues.

• After some significant growth in previous years, alternative investments have largely leveled off within the sustainable investing 

space. Their total assets of the identified alternative funds that consider ESG issues decreased slightly in the past two years,

although the number of funds increased approximately 20 percent. The only asset growth occurred within hedge funds, where 

assets increased 244 percent since 2014.

• The share of hedge funds, VC/private equity funds and property funds in the overall landscape of the listed investment vehicles 

that consider ESG criteria is shown below. (The chart excludes ESG assets reported by money managers that did not provide 

a count of the funds or vehicles associated with those assets.)  
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About the 2016 Trends Report

The US SIF Foundation’s biennial Trends Report provides 

extensive data on the assets using one or more sustainable 

investment strategies and examines a broad range of significant 

ESG issues such as climate change, human rights, weapons 

avoidance and corporate governance. 

This report is the only report of its kind in the United States and 

is extensively used by other institutions and organizations. To 

obtain a copy, visit www.ussif.org/trends.

About US SIF

US SIF: The Forum for Sustainable and Responsible 

Investment is the leading voice advancing sustainable, 

responsible and impact investing across all asset classes. Its 

mission is to rapidly shift investment practices towards 

sustainability, focusing on long-term investment and the 

generation of positive social and environmental impacts. 

The US SIF Foundation undertakes educational, research and 

programmatic activities to advance the mission of US SIF.
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