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About the Publisher

US SIF Foundation, a non-profit 501(c)(3) organization, supports the educational and research activities of US SIF:
The Forum for Sustainable and Responsible Investment (US SIF). US SIF is the US membership association for
professionals, firms, institutions and organizations engaged in sustainable and responsible investing (SRI). US SIF
and its members advance investment practices that consider environmental, social and corporate governance criteria
to generate long-term competitive financial returns and positive societal impact. US SIF's members include investment
management and advisory firms, mutual fund companies, research firms, financial planners and advisors,
broker-dealers, banks, credit unions, community development organizations, non-profit associations, and pension
funds, foundations and other asset owners.

About the Author
CENTER For The Center for Social Philanthropy (C-SocPhil) is an innovative, non-profit social enterprise
SOCIAL working at the frontiers of philanthropy and finance. The Center provides data, research,

PHILANTHROPY o o ,
resources and tools to help mission-driven investors leverage their assets more fully for

long-term, sustainable social and environmental impact. The Center is housed at Tellus Institute.

This report is provided only for informational purposes and intended solely for accredited investors and professional members of US SIF: The Forum for
Sustainable and Responsible Investment. It is drawn from surveying and third-party sources believed reliable but may not be complete or accurate. It
does not constitute investment advice. Past performance does not guarantee future results. Investments and strategies discussed herein may not be
suitable for all readers, so readers should consult with financial, legal, tax, or accounting professionals before acting upon any information or analysis
contained herein. This report does not measure or monitor the performance of managers or funds. The lists, examples and case studies of investment
managers and vehicles presented in this report should in no way be considered endorsements or investment solicitations. In no way should this report
be construed as an offer to invest or a form of marketing.
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nvestments in alternative asset classes such

as private equity and real estate have long
played a vital role in the history and develop-
ment of sustainable and responsible investing
(SRI). Inrecent years, the market
of alternative investment funds engaged in
sustainable and responsible investing has
expanded rapidly. At the outset of 2011,
$80.9 billion was invested in 375 alternative
investment funds incorporating environmental,
social and governance (ESG) criteria. This
represents a 15.9 percent growth in combined
assets since the beginning of 2010, when
346 alternative investment funds managed a
combined total of $69.8 billion. Moreover,
because not all alternative asset managers
were willing to disclose their funds’ assets
under management for this report, these asset
tallies are almost certainly underestimates of
the market’s true size.

The alternative funds tracked in this report
span the asset classes of private equity and
venture capital funds, property investment
funds and hedge funds, and they utilize a
broad range of approaches to ESG criteria
and themes.

Private equity and venture capital funds

led the field of ESG alternative investment
vehicles numerically with 233 distinct funds
in 2011, or 62 percent of total funds tracked.
In asset-weighted terms, however, private
equity and venture funds are the second
largest of the three types of investment
vehicles studied, with $33.9 billion in
combined assets under management,

or 41.9 percent of the ESG alternative
investment market.

Property and real estate funds
managed 54 percent of total assets tracked
in 2011, with a combined $44.3 billion under
management in 95 distinct funds.

In 2011, 47 hedge funds were
identified with a total of $2.6 billion under
management. Representing just 3.2 percent of
total assets tracked and 12.5 percent of funds
numerically, hedge funds are the smallest
group of ESG alternative investment vehicles.

Environmental criteria were
predominant among ESG alternative
investment funds in both numerical and
asset-weighted terms, with $68.9 billion of
total assets incorporating an environmental
theme. Environmental criteria were followed
by social criteria, which are considered by
funds with $48.8 billion of the assets studied,
and then by governance criteria, which
affected $37.5 billion. This illustrates the
significant overlap in ESG criteria within
alternative investment funds. In 2011,

73 percent of the alternative funds in this
survey incorporated multiple ESG criteria
in fund management.

The growth of the ESG alternative
investment market is being supported by an
ecosystem of investor networks, field-building
organizations and groups working to develop
reliable metrics to evaluate the social and
environmental returns of these funds.

The rapid progress of these organizations,
and the impressive market growth from 2010
to 2011 documented in this report, indicate
that investor demand for sustainable
alternative investment vehicles is on the rise.
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